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INTERNATIONAL AGREEMENTS ©
SUBJ ECP economics

ATLANTICCHARTER

August 14 , 1941

Access on Equal Terms to Trade and New Materials
for all States (Fourth Prlnoiple)

Fourth , they will endeavor , with due respect
for their existing obligations , to further the
enjoyment by all States , great or small , victor or
vanquished , of access , on equal terms , to the trade
and to the raw materials of the world which are
needed for their economic prosperity;

Improvement of Labor Standards , Economic Adjustment
and Social Security (Fifth Principle)

Fifth , they desire to bring about the fullest
collaboration between all nations in the economio
field with the object of securing , for all , im¬
proved labor standards , economic adjustaent , and
social security;

POTSDAMAGREEMENT

2 Amnia t 1945

Part III , B

Elimination of German ffar Potential

11 * In order to eliminate Germany ’s war poten¬
tial , the production of arms , ammunition , and imple¬
ments of war , as well as all types of aircraft and
sea - going ships , shall be prohibited and prevented*
Production of metals , chemicals , machinery , and
other items that are direotly necessary to a war
economy shall be rigidly controlled and restricted
to Germany ' s approved post -war peacetime needs to
meet the objectives stated in Paragraph 15 . Pro-

POTSEAMAGREEMENT( cont ' d . )

ductive capacity not needed for permitted production
shall be removed in accordance with the reparations
plan reconsnended by the Allied Commission on Repara¬
tions and approved by the Governments concerned or,
if not , shall be destroyed.

Decentralisation of German Economy

12 . .At the earliest practicable date , the
German economy shall be decentralized for the purpose
of eliminating the present excessive concentration of
economic power as exemplified in particular by cartel^
syndicates , trusts , and other monopolistic arran ^ -
ments•

Concentration on Agriculture and Peaceful Domestic
Industries ^

13 . In organizing the German eoonomy , primary
emphasis shall be given to the development of agri¬
culture and peaceful domestic industries.

Treatment of Germany as a Single Economic Unit and
Measures Therefor*

14 . During the period of occupation , Germany
shall be treated as a single economic unit , fo this
end , common policies shall be established in regard
to:

(a ) mining and industrial production and
allocation;

(b ) agriculture , forestry , and fishing;
(o ) wages , prices , and rationing;
(d ) import and export programs for Ger¬

many as a whole;
(e ) currency and banking , central taxa¬

tion and customs;
(f ) reparation and removal of industrial

war potential;

PCISLAMAGHEiMENT( cont ' d . )
• "

(g ) transportation and ccmmunications

In applying these policies , account shall be taken,
where appropriate , of varying local conditions.

Control of German Economy by Allies for Achieving
Allied Aims (Definition of Five Different Aims)

15 . Allied controls shall be imposed upon the
German economy but only to the extent necessary:

(a ) to carry out programs of industrial
disarmement and demilitarization , of
reparations , and of approved exports
and imports;

(b ) to assure the production and mainten¬
ance of goods and services required
to meet the needs of the occupying
forces and displaced persons in
Germany and essential to maintain in
Germany average living standards not
exceeding the average of standards of
living of European countries.
(European countries mean all European
countries excluding the United Kingdom
and the Union of soviet Socialist
Republics ) ;

(c ) to ensure in the manner determined by
the Control Counoil tiu . equitable dis¬
tribution of essential commodities
between the several zones so as to
produoe a balanced economy throughout
Germany and reduoe the need for
imports;

(d ) to oontrol German industry and all
economic and financial international
transactions , including exports and
imports , with the aim of preventing
Germany from developing a war poten¬
tial and of achieving the other objec¬
tives named herein;
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POIStAi' »I5BB=3IKI1T(cont ' d . )
•

(« ) to control all Goman publio or pri¬
vate scientific bodies , research , and
experimental institutions , laboratories,
et cetera , connected with economic
activities*

Xstablishman * af German Machinery for Adminlstra-
tion of Coa&sdls-

16* in the imposition and maintenance of
economic controls established by the Control
Council , German administrative machinery shall be
created and the German authorities shall be re¬
quired to the fullest extent practicable to pro¬
claim and assume administration of such controls*
Thus it should be brought home to the German people
that the responsibility for the administration of
such controls and any breakdown in these controls
will rest with themselves * Any German controls
which may run counter to the objectives of occupa¬
tion will be prohibited*

Immediate Economic Measures

17* Measures shall be promptly taken:

(a ) to effect essential repair to
transport;

(b ) to enlarge coal production;
( <0 to maximize agricultural output ; and
(d ) to effect emergency repair of nousing

and essential utilities.

‘ Disposition of German-owned External Assets

18 * Appropriate steps shall be taken by the
Control Council to exercise control and the power
of disposition over German- owned external assets
not already unoer the control of United Kations

k wmch have taxen part in the war against Germany.
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LLH NO . 9
d . Termination of cartel relationships.

PROVIDING FOR T&S SilZORiJ OF FRORiRTYOYNEDBY e . Control of research.

g .W , ‘;FARB£NINDUSTRX£ ANDTHi£ CONTROLTHiKSOF f . Control of production activities.
In order to Insure that Germany will never ^ants reported by the Committee as available

again threaten her neighbours or the peace of the
world , and talcing into consideration that I . G.
Farbenlndustrie knowingly and prominently engaged
in building up and maintaining the German war poten-

for reparations or for destruction shall be
processed through the normal channels.

Article IV

tlal , the Control Council enacts as follows: All acts and things heretofore done or perfor ®-
Article I ed by the Zone Commanders , and their respective

Oontrol Officers in connection with seizing the
All plants , properties am assets of any nature management , direction and control of I . G. Farben-

situate ! in Germany which were , on or after 8 May, Industrie A. G. in their respective Zones , are
1945 , owned or controlled by I . G. Farbeninaustrie
A. G. , are hereby seized by and the legal title

hereby ratified , approved , and confirmed.

thereto is vested in the Control Council. Done at Berlin 30 November 1945

Article II (CONL/P(45 )62)
(Amended by C0;!L/M (45 )13)

In order to oontrol the seized plants , proper¬
ties and assets whloh belonged to I . G. Farben-
inlustrle , there shall be created a Committee
consisting of four Control Officers appointed by
the respective Zone Commanders . Policies agreed
upon by the Committee on behalf of the Control
Council shall be implemented in each Zone by the
Zone Commander , acting through his Control Officer.

Article III
The Committee shall accomplish the following

ultimate objectives in r -apect of the plants,
properties , assets and activities of I . G. Farben-
Industrie A. G,:

a . Making certain plants and assets available
for reparations.

b . Destruction of certain plants used exclusive-
ly for war - making purposes.

'

c . Dispersion of ownership of remaining plants _ _: _̂*
and assets. • ■r _ jr *.
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ALLIED CONTROL COUNCIL, BERLIN , 1946O
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LAWHO. 35

CONTROLOF SCIENTIFIC RESEARCH

In order to prohibit for military purposes scien¬
tific research and its practical application , to
control them in other fields in which they may
create a war potential , and to direct them along
peaceful lines , the Control Council enacts se fol¬
lows:

ARTICLE I

All technical military organisations are here¬
by dissolved and prohibited . Equipment and build-
logs of a purely military character shall be ces-
troyed or removed . Equipment and buildings having
a possible peace time application may be utilized
for that purpose with the permission of Military
Govermient.

ARTICLE II

1 . Applied scientific research shall be prohi¬
bited on:

a . Any matter of a wholly or primarily milita¬
ry nature ; or

b . Any of the matters specified in Schedule
"A" hereto.

2, Applied scientific research on any of the
matters specified in Schedule "B" hereto shall be
prohibited unless the written permission of the
Zone in which the research establishment is loca¬
ted is first obtained.

ARTICLE III
1. Fundamental scientific research of a wholly

cr primarily military nature shall be prohibited.
2. Tundamentrl scientific research which is

not of a wholly or primarily military nature shall
be prohibited only insofar ee it requires for Ite
conduct installations which , on account of their
size or their special or peculiar construction
would be valuable for any applied scientific re¬
search of a wholly or primarily military nature.

ARTICLE IV

1. Scientific research not prohibited by Ar¬
ticle II or III of this Law may be conducted only
by a research establishment authorized by the ap¬
propriate Zone Commander.

2 . Subject to the provisions of this Law, the
Zone Commander may take all steps , including in¬
spection , and issue all regulations , which ne may
consider necessary to ensure effective control of
the research establishment.

ARTICLE V
1 . Each authorised research establishment shall

suhsit to the appropriate Zone Commander the fol¬
lowing reports:

a . Technical reports every four months show¬
ing details of all its activities , with sufficient
data to enable competent persons to verify the
correctness of the results reported , together with
all publications of the establishment end a com¬
plete report listing the title of each problem
studied , its scope , possible applied uses , sources
of funds , amount of funds expended , and the person
in charge , and any other matter required from time
to time by the Zona Commander.

b . Annual reports in as non - technlcel language
as possible covering all work done In the year.

c . A complete statement of the plant , appara¬
tus and equipment existing in the research estab¬
lishment , as may be required by the Zone Comman¬der.

d . A complete statement of accounts upon the
demand cf the Zone Commander.

b . Applied scientific research on matters not
specified in Schedule "A" or "B" .

ARTICLE VI

1 . All research and technical personnel employed
in a research establishment shall be registered
with the appropriate Zone Commander in accordance
with regulations issued by him.

2, Senior officials or scientists who were
members of the National Socialist German Workers 1
Party ( N. S. D. A. P . ) or membere of other Nazi organi¬
zations with more than nominal participation in
its activities shall be removed and their replace¬
ment effected only by persona with suitable poli¬
tical records . Scientific work in general or on
the development of weapons in the past shall not,
in Itself , be regarded as ground for dismissal or
other punishment.

ARTICLE VII

In this Law -

a . "Applied scientific research " means:
(i ) research work directed to the conver¬

sion to industrial use of any old or new scienti¬
fic knowledge or principle ; or

(ll ) the conversion to pilot plant or
engineering development 6tage of any results of
fundamental scientific research ; or

liil ) research work directed to the improve¬
ment of a known industrial process of manufacture
or engineering or to the introduction of a new
process of production of any manufactured articles;

2 . A research establishment shall file with
the Zone Commander a written notification , in¬
cluding a description of the proposed work and
its potentialities , before instituting permitted
research of the following types:

a . Fundamental scientific
specified in . Schedule "A" ; or research on matters

or

(iv ) field and other practical trials of
new devices and the testing of preproduction models.

b . "Fundamental scientific reseerch " means re¬
search of an exploratory character in any field
directed towards the discovery of new knowledge,
theories , principles or lawe of nature , or of new
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compounds or materials.

c . "Research establishments " includes any re¬
search unit , and any university , Technische Hoch-
echule , Institute , industrial company and other
agency containing a research unit.

ARTICLE VIII

Without prejudice to the liability of any other
person under this Lev , the responsibility for
compliance therewith shall rest upon any person
in charge of the research establishment as well
as any person in charge of any unit thereof.

ARTICLE IX

Any person , organisation , or group of persons
violating any provision of this Law shall be
liable to criminal prosecution in a Military
Government Court.

ARTICLE X

1 . Any person violating any provision of this
Law shell be subject to one of the following penal¬
ties , with or without confiscation of property,
in whole or in parti-

a . Imprisonment (Oefaengnie ) for a term not
exceeding five years;

b . Hard labor ( Zuchthaus ) for a t =rm of not
less then one year and not more than fifteen
years;

c . In serious oases , hard labor for life , or
death.

2 . Any organization or research establishment
violating any provision of this Law may be dis¬
solved and. its property confiscated , by order of
the court.

ARTICLE XI

This law shall come into force on the date of
its publication.

Done at Berlin the 29th day of April 1946.

/s / Joseoh T. McKarney
/t / JLSEPH T. HcKAUHEY

General

/s/ Montgomery of Alaaein
/ «/ mmimi £i i aumsiu

Field Marshal

/s / P . Koenig
/t / P . KOENIG

General de Corps d ’Armee
/s / V. Sokolovsky
/t / V. SCKCLOYSKY

Army General

C0Ht/F (46) 29 (Finel)
29 April 1946
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LAW NO. 43

PROHIBITION OF_THE MANUFACTURE, IMPORT , EXPORT
fftANL rCRT AIJD"STORAGE'01' WAR  MATERIALS

In order to prevent the rearming of Germany,
the Control Council enacts as follows:

ARTICLE I

1. The manufacture , import , export , transport
and storage of the war materials specified in
Schedule A annexed hereto are prohibited . All
existing stocks of such materials shall be
destroyed , removed or converted to essential
peacetime uses as soon as possible , according to
the instructions of the appropriate Zone Commander
(in Berlin , the appropriate Sector Commander ) .

2 . Museum specimens and specimens of historic
value are excluded from the provisions of Para¬
graph 1 of this Article.

3.  The expression "War Materials * specified
in Schedule A includes components , accessories
and spare parts of such materials , which are
specially designed for military use.

ARTICLE II

The manufacture , import , transport and storage
of the war malerials specified in Schedule B
annexed hereto shall be permitted only with the
authority and under the control of the appropriate
Zone Commander . The manufacture of the materials
in this Schedule shall provide only for essential
peacetime requirements ; existing stocks of the
materials in excess of such requirements shall be
destroyed or removed according to the instructions
of the appropriate Zone Commander . The export
of materials specified in Schedule B may be per¬
mitted by authorization of tne appropriate body
of the Allied Control Authority.

CONTROL COUNCIL, BERLIN , 1946
DATE : 80 December 1946

ARTICLE III ARTICLE VI

The following materials shall be deemed to be' 1 . Any person violating , or attempting to
within Schedule A, insofar as manufacture is violate any of the provisions of this law or of eny
concerned , and within Schedule B, insofar as im- regulations hereunder shall be liable to prosecu-
port , transport , and storage are concerned: tion before a Military Government Court and upon

(a ) Arms and ammunition destined for
authorized internal security services , and for

conviction shall be subject to the following
punishment with or without confiscation of his

other authorized purposes; property in whole or in part:

(b ) Cryptographic machines and devices (a ) Imprisonment (Gefaengnis ) fox ’ a term
for cipher work for use in civil and authorized not exceeding five years;
internal security services. (b ) Hard labor ( Zuchthaua ) for a term of

ARTICLE IV not less than one year and not more
1 . Any person , organization , or group of than fifteen years;

persons , owning or controlling any existing stocks (c ) In serious cases , hard labor for life,of the materials specified in Schedule A or
Schedule B, shall file a written declaration of

or death.

such materials with the appropriate Zone Common- 2 . Any organization violating , or attemptingder within 90  days after the effective date of te violate any of the provisions of this law orthis law. of any regulations hereunder shall be liable to
2 . Any person being aware of the existence prosecution before a Military Government Court and

of such stocks which have not been declared to upon conviction shall be dissolved and its property
the appropriate Zone Commander shall himself confiscated by order of the Court.
declare them.

ARTICLE VTT
ARTICLE V

- This law shall cane into force on the date of
At the request of the interested Occupation its publication.

Powers , the prohibited materials listed in Done at Berlin 20 December 1946 .Schedule A may , as an exception , be listed in
Schedule B by the Allied Control Authority,or by JOSEPH T. MACNARN1Ya body acting on their behalf , in cases where it
will appear that such materials are destined for

Genera1

peacetime requirements and not designed specially SHOLTO DOUGLAS
for war purposes and axe not dangerous in them- Marshal of the Royal Airselves. Force

P . KOENIG
General de Corps d ' Armee
P .A . KUROCHKIN
Colonel General

for V. SOKOLOVSKY
Marshal of the Soviet Union
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LAW NO. 50

PUNISHMENT ECU THE THEFT AND UNLAWFUL USE OF RA¬

TIONED FOCDS-TUFFS , GOODS AND RATIONING DOCUMENTS

In order to protect the rationed foodstuffs re¬

serves end other rationed goods destined for the

German population es well as rationing documente
the Control Council enacts as follows:

ARTICLE I

Any person engaged in the - production , manage¬

ment , transportation or custody of rationed food¬

stuffs cr rationed goods ' of any kind including
these in the process of proauction or of ration¬

ing documents , who steals them cr intentionally
permits their theft or unlawful wastage or use
shall be liable to hard labor ( Zuchthaus ) for life

or for a term of year or to a term of not less

than six months imprisonment ( Gefaengnis ) and in

any Ccse to e fine of from RK 5,COG to RM

5,CCC,CCC.
ARTICLE II

Any person referred to in Article I cf this law

whoso negligence is responsible for the theft cr
unlewful wastage or use of rationed foodstuff or

rationed goods of any kind including those in the

process of production cr rationing documents shall

be liable to imprisonment ( Gefaengnis ) from six

months to five yens cr to a fine of from  RM 2,500

to RM 25Q . 0GG or both.
ARTICLE III

This law snail come into force on 7 April 1947.

Done at Berlin on the 20th day of March 1947.

M. I . DPATVIN,
Lieutenant Gen eral _

for V. SCKCLGVMI,
Marshal of the Soviet Union

FRANKA. KEATING,
Major General

for LUCIUS D. CLAY
Lieutenant General

Sir SHGLTO DOUGLAS
Marshal of the Royal Air Force

P . KOENIG
General d ' Armee

CCNL/P(47 ) 4 Final
20 March 1947
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DEiOTITS SO. 37
LIHITATICr OF CHASACT=al5TICS CF S:!IJB

OTH- a FISHI !D-A!D HiiAS7 .li CTAFT
LEFT TO THS EASE ITXVQlVi CF G-HVJlNY

The Control Council directs as follows
1 . The following limitations of the characterise

j tics of coastal shipping and inland waterway
craft shall aoply to all replacanents for ships
allocated to the German peace economy * The Con¬
trol Council will decide bow far these limita¬
tions shall apply to ships already so allocated.
2 . The following limitations shall not apply to
fishing vessels or pleasure craft of all kinds
the limitations of whose characteristics will be
the subject of a separate directive*
3 * (a ) Limitations to be applied to Inland 7ater-

I way craft
| Characteristic s Ifess aiger Tugs Mottr

Boats
i Speed - knots 10
i Capacity of lift¬

ing gear working 2
load (tons)
Electric powa * 20
(K.». )

Freeboard amid¬
ships fully load - 1 *2
ed in metres
Characteristics

t, Speed - knots
Camelty of lifting gear
working load (tons)

■Electric power (ff. ff. )

Freeboard amidships full]
loaded in metres

Saddle Screw Vessels
10 10 10

2 2 2

IS 15 15

1 . 5 1 . 2 0 . 3

Barges acceptIona

See ' tote (i)
2 Salvage and

lifting .craft
- See Note (ii)

0 . 3 See Note (iii)

CONTROL COUNCIL, BERLIN , 1946
DATE: 26 September 1946

NCTJS: (i ) Pilot craft and fire - figiting craft
will conform to the characteristics
prescribed for inland waterway craft
except that those under 15 gross re¬
gistered tons shall be permitted a
speed not in excess of 16 knots.

(ii ) Refrigerator craft , dredgers , salvage
craft , lifting craft and floating
cranes shall not be limited with re¬
spect to electric power.

(ill ) Dredgers , floating cranes , river salv¬
age craft and special craft for river
craft imintenance shall not be limit¬
ed with respect to freeboard.

(b ) Limitations to be applied to Coastal Ship¬
ping
Characteristics Limitations Exceptions
Speed 12 knots maximum See Note (i)
Radius of 2,000 miles at
Action economical speed
Capacity of lift¬
ing gear working 3
load (tons)

Electric powa * 20 - See Note (ii)(K. W. )

prescribed for coastal shipping ex¬
cept that those under 15 gross regis¬
tered tons shall be permitted a speed
not in excess of 16 knots.

(ii ) Refrigerator craft , dredgers , salvage
craft , lifting craft and floating
cranes shall not be limited with re¬
spect to electrical power.

4 . Frontier Control , Police , Customs and Fishery
Protection craft are limited in accordance with
Control Council Directive No. 33.
5 . When a limitation to speed Is laid down in
this Directive it shall refer to a ship fully man¬
ned , fuelled , stored and provisioned for sea but
without cargo.
6 . The following installations are prohibited in
all ships : -

(a ) Fittings and reinforcements lending the»
selves to the fitting of armament (i . e . artillery,
machine guns , etc . ) or of military equipment,

(b ) All installations relative to aircraft
handling (i . e . derricks , ramp , workshops , cata¬
pult , etc . )

(c ) Special installations permitting the land¬
ing on a beach of personnel or material

Gross registered 1,500
tons

Machinery . Ships
of 110 ft . or *
over in length
(33 . 5 metres}

Steam reciprocating
engines (Exhaist
turbines may be per¬
mit ted ) . Fuel to be
coal.

Ships under l*ay be permitted
110 feet in Diesel engines,
length (33 . 5
metres)

NOTES: (i ) Pi }ot  craft and fire - fighting craft
will conform to the characteristics

(d ) Special Installations permitting the use
of the vessel as a supply ship , base ship or re¬
pair ship , but certain ships of this type for the
assistance of the fishing fleet may be penaltted
if specifically authorized by the Economic Direc¬torate.

7 . The construction of " keel type * barges and of
•tugs of longitudinal structure for inland water-
ways , capable of resistance to open sea conditionsis prohibited.
8 , The desiffi and plans of all craft to be either
bou £̂ t f chartered or acquired for the benefit of
the German peace economy shall be examined and
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approved by the competent Directorate of tbB Al¬
lied Control Authority before they are acoepted*
9* Research into all matters connected with n» r-
chant ship design and construction shall be sub¬
ject to the Control Council Law on scientific
research.

Done at BERLIN on the 26th day of Sept an bar 1946

B. H. ROBERTSON
Lieutenant General

R. NOIRET
General de Division

PJL . KUROCHKIN
Colonel General

LUCIUS D. CULY
Lieutenant General FINANCE

C0RC/F(4o) 306 ( final) GOVERN-,
MENTI
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SUBJECT * economics

DIRECTIVE NO. 39

LIQUIDATION CF GERMANWARANDINDUSTRIALPOTENTIAL

The Potsdsm decisions cell for the liquidation
of German war end industrial potential.

The Agencies of the Control Council have worked
out a number of regulations with regard to the
above problem , in particular regarding the prohi¬
bition azxl limitation of a number of industries
(paper C0NL/P(46 ) l4 and a Plan for Reparations and
Level of Post - Wex German Economy in accordance with
the decisions of the Berlin Conference ) , concerning
the prohibition and restriction of production , ex¬
port , import , transportation and storage of war ma¬
terials (a draft law ie being considered ) , the liq¬
uidation of underground plants (Directive No. 22
of the Control Council ) , and control over scienti¬
fic research (Law Ho. 23 of the Control CoudcII ) .
When all these measures have been actually carried
out , the Industrial basis for Germany ' s aggressive
war actions will have been destroyed.

The Allied Authorities are faced with the task
of implementing these decisions.

In the absence of a general plan of liquidation,
practical measures for carrying out these decisions
were taken by each tone independently . It is neces¬
sary to draw up m overall concrete plan for the
systematic liquidation of the war potential showing
dates of liquidation insofar as is practicable , and
establishing the order of carrying out the work . In
order to attain this objective and keep a constant
watch on the progress of liquidation of the war and
industrial potential , the Control Council directs
as follows:

1. That a ccmplete census of that potential be
taken with an account of the liquidation already
carried out In the Zones.

2. That a clearly defined procedure of liqui¬
dation be worked out.

3. That the machinery to keep a vatch on the

progress of liquidation be established.

1. CENSUS

A) CLASSIFICATIONBY CATEGORIES
The census will consist of drawing up complete

lists of plants , workshops , industrial installations,
etc . ( includiig their laboratories ) which wholly or
in part constitute a war potential (hereafter all
the enumerated items will be called "plants " ) .

Laboratories , in the actual meaning of tha word,
research institutions , experimental stations , which
constitute a war potential , are not taken into ac¬
count in this memorandum, as their liquidation forms
the subject of other documents (Law No. 29 ) .

These lists will contain the following categories
of Plants:

CaTEGCBI I

Plants specially constructed , or principal shops
of plante specially constructed , for the production
of war materials , specified in Taole 1 , paragraph
"A" , of the Plan for Reparations , namely:

1. Tanks and special tank equipment
2 . Generel armament , except tanks
3 - Aircraft and special aircraft equipMnt
4 . War explosives and shell filling
5 . Poisonous war substances
6. All underground plants

CATEGCBIII

Plante specially constructed , or principal shops
of plants specirlly constructed for the production
of materials specified in Table 1 . paragraph MAM
2- 11 , "B" and "C . of the Plan for Reparations,
namely:

7 . Sea - going ships ( not interpreted to include
small fishing vessels)

8. Magnesium
9 . Primary aluminum and alumina for the pur¬

pose of producing aluminum
10 . Beryllium

DATE : 2 Ootobar 1946

11. Vanadium produced from Thomas slags
12 . Radio - active materials
13 . Hydrogen peroxide above 41$ strength
14 . Radio transmitting equipment
15. Heavy tractors above the limits of capacity

determined by the Allied Control Authority
16 . Heavy machine tools of the sites and types

prohibited by the Allied Control Authority
17. Synthetic gasoline and oil
18 . Synthetic rubber
19 . Ball and taper roller bearings
20 . Synthetic ammonia

CATEGOtl III

Plants specially constructed , or plnclpal shops
of plante specially constructed for the production
of materials specified in schedule B to a Control
Council Law to be published , entitled Lew to Prohi¬
bit the Manufacture , Import , Export , Transport , and
Storage of War Materials , and other materials in¬
cluded in paragraphs 5 » 6 , 7 * 8 of the Plan for
Reparations , as may be determined by the appropriate
authority of the Allied Control Authority.

CATEGCBI IV

Peace - time plants , in which was specially in¬
stalled the spocial purpose equipment for the pro¬
duction enumerated in Categories I and II , or con¬
taining shops which were not principal shops , spe¬
cially constructed for production enumerated in
Categories I aai II.

B) PREPARATION OF LISTS FCB EACH CATEGCBI

The lists of plants of Categories I and II shall
be prepared by the Committee for the Liquidation
of German War Potential which shell keep in close
contact with the Industry Committee.

The lists of plants of Categories III and IV
shall be prepared by the Industry Committee which
shall forward them to the Committee for the Liqui¬
dation of German War Potential.
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2 . RULES FCB LIQUIDATION
A) PRINCIPLES

War plants in Germany must be liquidated , which
means that buildings and equipment of those plants
must be:

(a ) destroyed , or
(b ) declared available for reparations , or
(c ) left for the peace - time economy in

cases where they can be used for the peace - time
economy as provided for in paragraphs 3 a 1** 5 toelow.

When dealizg with each category , the following
shall be the guiding principles:

CATEGORYI

1.  Materials and equipment, suitable for repara¬
tions end net needed in other plants for permitted
production in accordance with the Plan for Repa¬
rations , should be declared available for repara¬
tions end those not suitable for this purpose
should be destroyed.

2 . ( a ) All building * specially adapted for
the production of war materials , as well as build¬
ings specially constructed for war purposes ( an¬
tiaircraft defense constructions , etc . ) , shall be
destroyed,

(b ) However ; in cases of urgent necessity,
the Zone Commander will have the right to use cer-
tal n of these buildings for occupation require¬
ments . During the time these buildligs are being
used , all steps will be taken to avoid the possi¬
bility of further utilization of these enterprises
for war production . After being used as mentioned
above , the buildings must be destroyed.

3. (a ) As an exception , buildings of a gen¬
eral type can be converted or kept for peace - time
use in manufacturi rg products or semi - finished
products for permitted industries , including their
use as warehouses , or can be used by the Zonal au¬
thorities for occupation needs.

(b ) This exception may also , in very spe-

cial cases , be extended to equipment on condition
it is assured that maintaining this would not ren¬
der possible without great difficulty , reconverting
these into war factories.

4 . Embankments , foundations , electric communi¬
cations , water , sewage , and gas mains , railway
sidings and any other means of communications shall
be considered in the spirit of the decisions set out
in above paragraphs.

5. Underground plants must, in accordance with
Control Council Directive No. 22 be blown up or
flooded , in order to reduce then to a condition
which would render their subsequent utilization
impossible.

However , if the plants are situated in mines or
in railway tunnels , etc . , they may be reduced to
a state in which they can be used for peace - time
purposes.

CATEGORYII
Same measures as shown above . However , they may

be temporarily suspended in respect of industries
provided for in paragraphs B and C of Table 1 of
the Plan for Reparations , namely:

1. Synthetic gasoline and oil,
2 . Synthetic rubber.

Ball and taper roller beariige.
4 . Synthetic ammonia.
Production should then be in accordance with

the plan . Plants of this type which have not yet
begun operation again may do so by a decision of
the Zone CommaMler. The lattor shall inform the
Control Council on 1 November 1946 , and then quar¬
terly thereafter , of the volume of production in
each plant in these industries which are operating.
The Control Couittil will have the right to stop
the operation of these plants if this is required
for security reasons.

CATEGORYIII

The Industry and Riel Committees have been
instructed to draw up lists of plants which ere to

oe retained in Germany to cover peace - time require¬
ments.

The Industry and Fuel Coomittees , taking into
account the recommendations of the Committee for the
Liquidation of German War Potential , must also con¬
sider the nature of equipment to be retained , as
essential for such product ion , with a view to elim¬
inating , as far as possible , those types cf equip¬
ment which constitute a serious war potential.

The pert of the plant which is to be retained
after removal of reparations or destruction of the
prohibited equipment , may be used , by the decision
of the Zone Commander, for peace - time purposes,
permitted under the Plan for Reparations and the
Level of Post War German Economy.

CATEGORYIV

Equipment elected for the types of production
listed in Categories I and II must be considered in
the light of the decisions mentioned above for these
categories.

S ) LIQUIDAII ® PROGRAM
After the Committee has received lists of plants

in Categories 1 and II , the Committee fear the Li¬
quidation of German Wer Potential , keeping in -dose
touch with the Industry Committee , will , within the
next one or two months , draw up a program for the
liquidation of these plants , which are to oe des¬
troyed , indicating dates for completion of liqui¬
dation as far as i6 practicably possible.

The Zone Commandere may proceed with the des¬
truction .of War Plants without waiting to receive
the overall plan , and after the removal of equip¬
ment declared availeole cn account of reparations.
Every possible precaution rrust be taker , to safe¬
guard equipment , and dismantling must be carried
out by specialists whe shall ue instructed at the
same time to prepare ell the necessary documentary
records required for subsequent re - assenbling of
the equipment.
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SUBJECT** economics

3. CONTBGLOF EXECUTION
a)  CiSTin Cats cp liquidation

After the liquidation of eech plant , the Zone
Comnander shall draw up a certificate stating that
liquidation has heen carried out , and send it to
his national delegate in Berlin , who, in his turn,
will sutnit it to the Coamittee for the liquidation
of Semen Wax Potential.

B) Tte Ccezaittee for the liquidation of German
War Potential , '■•hich is responsible for keeping
account of the liquidation of plects will , for this
purpose , drew up a register in which it will enter
all the information to be coonunicated to it on
the liquidation of plants*

C) The Committee for the liquidation of German
War Potential , will , at least every three months,
submit a report to the Sccno .tie Directorate on the
work of liquidating the war industry potential in
Germany.

D) The Liquidation plan will provide for the
immediate organization of Inter - Allied Commissions
‘••ho will work under directives of the Conaittee for
the Liouidetion of Wer Petentiel for cfceckirg the
degree cf liquidation and of production of plants
in Categories I and II , m all four zones of
Germany , end these Commissions , by direct inspec¬
tion and by other means , will prepare for the Com¬
mittee for the Liquidation of War Potential infor¬
mation in the fora cf a report which , after it hee
been approved , will be submitted to the Economic
Directorate for confirmation.

Done at Berlin on the 2rA day of October

a . 5CIHET,
Generel de Division
G. S. LUKYANCHEKKC.
Lieutenant General

LUCIUSD. SLAT,
Lieutenant General
3 . H. RC32RTSCS,
Lieutenant General

CONTROL COUNCIL, BERLIN , 1946
DATE: 2 October 1946
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SUBJECT * economics

DIRECTIVE NO. 44

LIMITATION OF CHARACTERISTICSOF FISHING CRAFT
LEFT TO THE PEACE ECONOMYOF GERMANY

The Control Council orders as follows:

The following limitations to the characteris¬
tics of fishing vessels shall apply to all repla¬

cements for sueh ships now possessed by the German
peace eoonomy , and to existing ships in so far as
the Control Council may deoide.

1 . Tonnage  No vessel shall exceed a size of
400 gross registered tons . The number
of vessels which can be permitted of the
maximum size or of any Intermediate size
will he determined from time to time by the
Control Council.

2 . Machinery  Vessels of under 110 feet In
length shall he permitted diesel machinery.
Vessels over 110 feet in length shall be
powered by coal fired steam reciprocating
machinery (exhaust turbines permitted ) .

No vessel shall be designed to exceed a
speed of 12 knots unloaded in calm water.

3 . Length  The maximum length of any vessel
shall be 140 feet (43 . metres ) .

4 . Eleotrlc Power  The maximum permitted
electric power shall be 20 k . w.

5 . Design and Construction  The design and
plans of all craft to be either bought,
chartered or built for the benefit of
the German fishing fleet shall be examined
and approved by the competent Directorate
of the Allied Control Authority before they
are accepted.

Not more than 10 ships of over 25C gross
registered tons shall be built to any one
design.

CONTROL COUNCIL, BERLIN, I

6. Gyro Compasses  The provision and fitting
of gyro compasses or any form of stabilizing
gear shall be prohibited.

7 . Endurance and flinch Powar  There shall be no
irestrlctloas on the radius of action of any
vessel or the power of her winches but any
derricks fitted shall be limited to a working
load of 3 tons.

8 * Echo Sounding Gear  The fitting of Sonic
Echo Sounding gear Is permitted.

Done In Berlin on the 4th day of November 1946.

P. A. KUROCHKIN
Colonel General

LUCIUS D. CLAY
Lieutenant General
G. J . E. J . SRSKIN3
Major General

for B.H. ROBEITSON
Lieutenant General
C. BAPST
General de Brigade

for R.J . NOIRET
General de Division

C0RC/P (46 )312 Final

DATE: 4 November 1946

DIRECTIVENO. 45

LIMITATION0? TK̂ TECKHCaL CHARACTERISTICS0?
Gs,:MAKPLEASURECRAFT

The Control Council directs as follows:

1 . The following limitations shall be applied
to pleasure craft:

a . The maximum speed In calm water - 1C
knots

b . Maximum tonnage - 15 gross registered
tons

c . Length between perpendiculars - not
more than 13 meters.

2 . These limitations shall apply to all v̂essels
of the above category which may be constructed
or otherwise ac -uired by Germany , except insofar
as the Control Council may authorize.

3 . The speed referred to in thl9 Directive
shall apply to vessels fully canned , provisioned,
stored and fuelled for going out to sea.

4 . Installations and reinforcements permitting
the craft to be used for other than pleasure
purposes , and In particular for military purposes,
are forbidden.

5 . This Directive shall come into force on
the date of publication.

Done at Berlin the 9th day of November 1946,
P . A. KUROCHKIN

Colonel General
F . A. KEATING

Corc/P (Ub) 350 ( final ) for  tucil 'S D. CLAY
Lieutenant General
G. W. E. T. ERtiKlNE

for E.H. ROBERTSON
Lieutenant General

R . NOIRET
General de Division
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| SUBJECT Economics_

DIRECTIVE NO. V?

LIQUIDATIONCT GERMAN”AR R' SZAfiCHESTABLISHMENTS

In order to implement lew Ho. 25 of the Control
Council in respect of the liquidation of German
War Research Establishment *, it is necessary to
prepare a concrete plan for carrying out this li¬
quidation.

Control Council Directive He. 22 orders the

complete destruction of ell Kavy , Army end Air
lorce Research or proving ground stations after
complete scientific examination.

Control Council law Ho. 25 , however , states:

"Seraipsent and buildings having a possible
peace - time application may be utilised for that
purpose with the permission of Military Government *.
(Article I ) .

In order to control the liquidation , the Con¬
trol Council directs:

1 . a complete census of the establishments
with an account of the liquidation already carried
out in the Zone;

2 . a clearly defined procedure of liquidation;

3 . the establishment of machinery to watch the
progress of liquidation.

I . CENSUSCF WARRESEARCHESTABLISHMENTS

A. Classification of Categories.

The Census should consist of e complete list
of war research establishments in the following
categories.

1 . War research establishments which worked

under the control of the German State ( for army,
navy or air force ) .

2. Research establishments under the control
of industry end erected primarily for war research.

3* Any research establishments not coming with-

CONTROL COUNCIL, BERLIN , 1947
DATE: 27 March 1947

in these two categories and erected primarily for
war research.

B. Preparation of lists.
The list of war research establishments should

be prepared giving the following information:

1. Name of Establishment

2. Location ( or address)

3. Type of research previously carried out

U. Degree to which research facilities have
been destroyed or removed.

5. Information indicating the importance of
the establishment aid the volume of work carried
out there.

3 . If it is possible to convert buildings
of a special type to general purpose buildings,
this may in exceptional cases be permitted at the
discretion of the Zone Commander.

C. Buildings of a general purpose type can be
retained for peace - time purposes , for example,
permitted peaceful research , office accommodation
or dwelling houses.

D, Embankments , foundations , electric commu¬

nications , water , sewage and gas maln9 , railway
sidings and any other communications end construc¬
tions shall be considered In the spirit of the
decisions set out In the above paragraphs.

III . PROGRAMMEOF LIQUIDATION AND
CONTROLOF EXECUTION

II . RULES FCR LIQUIDATION

A. Materials and equipment in war research
establishments are the responsibility of the Zone
Commander. All specialised equipment must be des¬
troyed or removed . General purpose equipment not
needed by the Zone Commander can be used under his
control for peaceful research or industrial pur¬
poses under the conditions of Law Ho. 25 and any
surplus should be declared for reparations.

Laboratories of war plants are not considered
in this paper and must be considered as single
units in the war plants in accordance with Control
Council Directive Ho. 39*

B. 1 , All buildings specially adapted for war
research shall be destroyed.

2 . However , in cases of urgent necessity,
the Zone Commander will have the right to use cer¬
tain of these buildings for Occupational require¬
ments . During the tine these buildings are being
used , all stepe will be taken to avoid the pos¬
sibility of further utilization of these buildings
for war research . After being used as mentioned
above , the buildings must be destroyed.

After the Committee for liquidation of War Po¬
tential has received lists of wer research estab¬

lishments , the Committee fer liquidation of Wer
Potential must immediately start preparation of
the liquidation plan , which must be completed not
later than a period of a month after the publica¬
tion of the present directive.

The 2one Commander may proceed with the liqui¬
dation of war research establishments without welt¬

ing to receive the overall plan.

Inspection teems shall be formed as soon as po®
sible to inspect the vbt  research establishments
In the four zones in order to ascertain the degree

of liquidation achieved.
Done ’at Berlin on the

M. 1 , ERATVTN
Lieutenant General

for P* A. KUROCHKIN
Colonel General

? . A. KEATING
Major General

27th day of March 1947.

N# 0 . D, ffiOWNJOHN
Major General

for B. H* ROBERTSON
Lieutenant General

R. NOIRET
Major General

00RC/P(47 )?7 Final



ALLIED CONTROL COUNCIL, BERLIN, 1945
SUBJECT : ECONOMICS_ DATE : 80 3ept «a >«r ItHS

iSNACTiDPAPffi ON&CP0.TT3 AND EXPORTS

Paras 14, 15 and 19, Part 111, Decisions of the
Potsdam Tripartite Conference , read as follows:

Para 14: During the period of Occupation,
Germany shall be treated as a single economic unit.
To this end comron policies shall be established
In regard to . . .

(d) Imnort and Export programmes for German/
as a whole.

Para . 15: Allied controls shall be Imposed
upon the German economy hut only to the extent
necessary:

(c ) To ensure In the manner determined by the
Control Council the equitable distribution of
essential commodities between the several zones,
so as to produce a balanced economy throughout
Germany , am reduce the need for imports.

Para . 19 : Payment of reparations should leave
enough resources to enable the German people to
subsist without external assistance . In working
out the economic balance of Germany, the necessary
means must be provided to pay for Imports approved
by the Control Council in Germany. The proceeds
of exports from current production and stocks shall
he available in the first place for payment for such
imports.

1. From the above , it follows that an export
and Import policy should be established treating
Germany as a single economic unit , and in formu¬
lating this policy the demand for imports should
be kept to a minimum.

Accordingly the Sconomic Directorate recommends
the following:

(a ) The proceeds of exports from current
production and stocks shall be available in the
first place for payment for such imports.

(b) All goods, merchandise and raw materials,
shipped to other countries for this purpose , ex¬
cept those goods, merchandise and raw materials
applied in payment of approved reparations , shall
be deemed exports.

(c ) The imported amount of goods, merchandise
and raw materials shall be limited to that
Indispensable to the economy decided upon for
occupied Germany.

(d) The export - import policy shall be appro¬
ved by the Control Council.

2. Prior to fornwlatlon of the export - import
policy approved b7 the Control Council reflecting
the requirements of all occupied zones , based
on the conditions set forth In para . 1 of the
proposal above, the imports Into Germany shall
be limited to minimum subsistence requirements
as determined by each Zone Connander, in accor¬
dance with the principles already laid down.

3. Payments for both imports and exports of
goods, merchandise , and raw materials shall be
made in US dollars or other foreign currency
acceptable to the Control Council or its desig¬
nated and fully empowered agency, at prices to
be sanctioned by the Control Council or its
designated and fully empowered agency.

4. Pending the formulation of the expart-
import plan , which is to be approved by the
Control Council in a^ooraance with Paragraph 2, the
proceeds from export should be credited to a
Special Account of the Control Council and shall
be used for payment of imports of each respective
zone. Payment for imports into one Zone for the
account of exports from another may be made only
on the decision of the Control Council or as may
be agreed between any Zone Commanders. In the
preparation of an export - import plan , the exports
and imports of each Zone made before the. time of
completion thereof will be taken into considera¬
tion.

The export - import plan shall be submitted for
consideration before 31 October 1945. If the plan
Is not approved by that date , these interim
arrangements shall be reviewed.

5. The Directorate of Economics, in conjunc¬
tion with the Finance and Reparations Directorate,
should submit to the Coordinating Cooxnittee the
plan for the import- export programme for the
approval of the Control Council.

6. Provisional prices of export of goods, raw
materials and merchandise shall be fixea by the
Commander of each Zone pending conditions of final
settlement , payments should be made at the rate
of not less than 80̂ of provisional prices.

7. Provisional prices to be fixed by the
Zone Commanders should be applied In the first
place to all deliveries from 1 August 1945, and
should be submitted forthwith to the Coordinating
Connittee.

8. This paper has been drawn up in consulta¬
tion with the Finance Directorate who agree.

Done at Berlin 20 September 1945
(CC:X/p )45 )S2
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ALLIED CONTROL COUNCIL, BERLIN , 1946
SUBJECT- ECCSagCS. Statement on Price Tolley. CoaC/?(4fe)§6 As Supplemented by PECG/H(46)28. Para 324

r.OORDTHATINljCQrMITTKS
CORC/? (Z.6) 56 - 6 February 1946

of production after all methods
have been exhausted to eliminate the
conditions which may give rise to

Report of Price Policy Committee this Increase : or

1. Legal prices existing in Germany before the
occupation were the result of ten years of central
control of the German Economy.

2 . Since the capitulation the price level in the
sones is being maintained , with few exceptions , at
the 194b level . However , in the case of a certain
number of goods , as a result of changes in production
and transport conditions , costs have risen.

3. Even under the conditions which prevailed before
the occupation eome of these prices were only
adequate to reimburse suppliers for their costs of
production after payment of considerable subsidies.

U. Furthermore it Is desirable ana expedient to
reduce the payment of subsidies to a minimum.

(il ) increased taxes have been imposed on
the product , other than thoee assessed
on incomes or profits derived from
production : or

(ill ) subsidies on production have been
withdrawn.

(d ) In individual cases arising under ( c ) above
the price increases permitted shall be no
more then is required to cover the average
direct costs of production of the aggre¬
gate of products of the firm or branch of
industry over a reasonable period together
with the smallest margin for overheeda and
profit which may be appropriate having
regaro to the probable scole of production.

5 . In the light of these considerations recog¬
nising the necessity moreover to maintain strict
price ccntrol , with the smallest possible increase
in the cost of living during the period of inflation¬
ary danger : the Price Policy Committee recommends
the following principles with regard to price policyto the Finance Directorate :-

(e ) Pending the establishment of a definitive
financial policy for Germany the cumulative
effect of all price increaaee permitted in
accordance with ( c ) and (d ) above on the
cost of living shall not be so greet as to
necessitate any adjustment in the present
general level of wages.

(a ) The principle of price control should De
maintained. (f)

(b ) As a rule , on the majority of commodities,
prices axe to be maintained , for the time'
being , at the level before occupation.

(c ) Price increases over the level prevailing on
the 9th May 1S*45 shall cnly . oe permitted
as an exception where losses are occurringBecause either

(i ) there nas been an increase in costs

ffte price of commodities which uMer ( c)
above require alteration and which , in the
opinion of the Economic Directorate , ere
of such general importance as to affect
the general level of prices shall be
established ty the Allied Control Authority
in accordance with the above principles.
The list of these commodities will be
established by the Economic Directorate
When agreement is reached these prices

5L*1?pt fS ln every z°“e. Chenaes
in prices cf other commodities would be
ordered by the Zone Commander uelng the

DATE: 6 February 1346
existlxK German Autnaritiee ln such meaner
as he may determine.

(g ) Existing subsidies should , as a rule , be
withdrawn as far . as is compatible with (e)
a .id ( f ) above , having regard to the price
increases which woula result under (a)
above.

(h ) Information on changes in controlled prices,
and cf changes in the general level of
prices in each cone , should be provided to
the Allied Control Authority . ’

DECO/h/ ( 46 ) 26
11 May

324 . LISTS OF (SCCDS. CHAK&ES IH THE rftICE l >’ WHICH
HE-jUIHE THE DECISION OF THE ALLIIP COBHO,
COUNCIL ( DECC/f/ ( 4b ) 158 ) .

After dlECUseion . iI . the course of which It
vae pointed out that considerable difficultiep
resolved from the existing wide divergence of
prices re between Zones,

(THU) THE DIRF.CTCRATE t-

(e ) agreed to establish the following list of
goods and supplies , changes in the price
of which require the aecision of the
Allied Control Authoritiess-

1 . Pig iron
2 . Steel ingots of all Hnds end roll*

ferrous metals
3 . Iron ore
4 . Hare coal , coice , brown coal ana

brown coal briquettes
5 . Oil and oil derivatives
6 . Basic chemic &le:

(a ) Nitrogen - Ng



ALLIED CONTROL COUNCIL, BERLIN, 1946
SUBJECT lECCBCMlCS, Statement on Price Policy , CCRC/P(46)56 As Supplemented by DEC0/m( 46)28, Pare 324 (Continued)

1
(109 )

DATE: ll .May 194«

(b ) Phosphates - f*2®5
(c ) Potash - K20
(d ) Coal tar (end the products of

primary dietillation up to 280 ° . ]
(e ) Soda ash - CO7R82
(f ) Caustic soda - NaOH
(g ) Sulphuric acid - H2SO4
(h ) Calcium car aide - CaC2
(i ) Chlorine - Cl 2
(j ) Methanol - CH3CH

7 . Crain of all types
8 . Potatoes
9 . Sugar beets

10 . Wool
11 . Raw hides.
12 . Slaughter cattle
13 . Electric power and gas.

(b ) agreed to instruct the Sub- Committee on
Price Control , through the Trade and
Commerce Committee - in view of the fact
that the German system of price control
had been operated by individual firms -
to develop a workable procedure for the
approval or disapproval of price in¬
creases ;

(c ) agreed that the Sub - Committee on Price
Control should give consideration , in
working out the procedure , to the
possibility of ccntrolliifc prices of
agricultural machinery , spare parts and
certain other finished products to be
determined later.
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ALLIED

SUBJECT * SCOHOMICS, Transport

DIRECTORATEOP TRANSPORT

Quadripartite Coordination of Action on Transport

1* Overall Transport Premiss i

That German inland transport by road , rail and
water , and coastal shipping shall be re - estab¬
lished only to the degree necessary to satisiy
the demands of the Foroes of Occupation , other
Allied demaais and the needs of the aooepted
German civilian economy , 1

2 , Implementation of Premise i |

a. That, except where especially authorized by j
the Directorate of transport , commercial I
highway traffic be confined to short haul !
freight and passenger service that cannot
be carried by water or rail,

b . That such Inland Water and Coastal Shipping
as may be allocated to meet the needs of
Geramay as defined in the premise be used as
much as possible,

c . That rail traffic be limited to that neces - i
eary to supplement inland waterway aoi
coastal shipping in supplying the total car¬
rier requirements as defined in the premise.

COHL̂ >(45 ) 24

BERLIN,COUNCIL,CONTROL
DATE. SO August 194b



FOURTH SESSION OF CFM, MOSCOW, 1947 @
SUBJECT :ecohoi.fbisciples. THE LEVEL0? POST-VABOERMAB£0OHCUTASDHEPARATICHSPLAS.General Heserration , (Part II .CW/47/l(/l4g )ORIGlN : Dep. f . Oera. A CCEC
FOUR POWER AGREEMENT u s U K FR SOVIET

BXSXBVATIOB

The position of each Delegation
with fespect to each epeclflc
proposal le dependent upon
reaching agreement as a whole
on the related problems of the
level of industry , reparations
and the treatment of Germany as
an economic unit.

(Page 8; Part II , CJV/47/M/148)

fRSBCH BlsmTlSlOB

The flench Delegation adds the
following reservations * It can¬
not agree to any settlement of
these three questions without
prior settlement of the question
of the export of coal in confor¬
mity with the demands of the
french Government. The french
Government repeats that it is
ready to accept that Germany
should be treated provisionally
within its present borders as
an economic unity without await¬
ing the determination of the
future status of the Ruhr and
Rhineland or prejudging the po¬
litical and economic regime of
those regions , and on the con¬
dition that the Saar ehould im¬
mediately be incorporated in
the economic and monetary sphere
of franco,

(Page g: Part II . CW/47/M/l4g)

SCTOI B£ XRTATICB

The Soviet Delegation declares
that it approaches the consi¬
deration of economic princip¬
les in an organic connection
with the question of repara¬
tions to which, as was stated
by the head of the Soviet De¬
legation , the Soviet Govern¬
ment attaches paramount im¬
portance . In considering
separate proposals advanced
by various delegations con¬
cerning economic principles
and especially with regard to
reparations , the Soviet Dele¬
gation sees a series of points
on which it can find a common
solution of questions , only,
however, having in view that
It will meet reciprocity in
the question of reparations
to which it attaches a special
importance.

(Page g; Part II . C1H/47/M/148)

ACTION TAKEN BY CFM : * jfarred to Control Connoll for Information ; to Dapntlaa for Oaraany for Stndy (HI Rnaarratlonj

)
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i SUBJECT ' ICCSCM1CFaiHCIPUS. Campon Sharing of Be. ourc. . (fart II . I . A. 1. . CIM/47/K/l4gi Se c,  Til . l . ,CM/kl/H/ W
RESTRICTED

FOURTH SESSION OF CFM, MOSCOW, 1947
ORIGIN ’ Dep. f .Oera. A CfflC

FOUR POWER AGREEMENT

All Delegations are agreed in
principle that there should be
a sharing of indigenous re¬
sources in Germany and that
commodities in short supply
should be allocated on a basis
of uniform rations . Agricul¬
tural production shall be maxi¬
mised and industry reactivated
on peaceful lines as soon as
possible and imports into Ger¬
many shall also be used on a
common basis . (Section VII,
paragraph 1, CW/47/M/7*0.

(Page 8; Part II , I , A. l.
CW/U7/M/1U8)

US U K FR

u.rMJ for 3tudy(Pt Ee,erTtttlon)

SOVIET



UNAGREED BESTBICTED FOURTH SESSION OF CFM, MOSCOW, 1947

SUBJECT : iCOHOmC PBIHCIPLES. Ixtort-Import Plan (fart II , I . B. (?) , C1H/47/H/148t  Sec. TII. S. . CIH/47/K/ 74)
FOUR POWER POSITION U S U K

ORIGIN:Jep. f .Gann. & CCEC
FR SOVIET

All Delegations agree in prin¬
ciple that there ehould he a
common export - import plan.

(Page 7 ;Sec . 7II,2 . CI* /47/H/74)

US and UK PROPOSAL

The US and UX Delegi i
the proceeds of all
production and etocty
the first place to

Alone believe that
exports from current
a should be used in

fcr imports.

(Page 7; CIM/47/M/74)

raaCB RESERVATION
TO SOVIST PROPOSAL

The Trench Delegation reserve®
its position on the Soviet pro¬
posal until the question of re¬
parations from current produc¬
tion has been examined.

(Page S; 2. , CTM/47/H/74)

SOTIET PROPOSAL

The Soviet Delegation considers
that the proceed ® from  export®
must be used also for procure¬
ment of imports necessary for
securing production of goods
for reparations.

(Page 8; 2. . CW/47/M/74)

FINANCE

GOVERN-! ;
MENT l'i

POPUL¬
ATION

REPAR¬
ATIONS :

TREATIES»

ACTION TAKEN BY CFM : Bef . rr . d to Control Council for Information ; t . D. putla . for Q- raa -y for Study (OKBa . arTatlo^
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FOURTH SESSION OF CFM, MOSCOW, 1947
UNAGREED ISSUICUB

SUBJECT : ECOBCMC PBIBCIPLB, Sharing of Import Deficit , (Part IIJ B. 3. , CM/47/H/1484 Sec. HI . 3-. CIM/Wh/ 7*0 ORIGIN : E«p. f . Oor«. A CCEC

FOUR POWER POSITION

BC AG3ZEMEBT

us

0$ and Ut

UK

POSITICB

The US and UZ Delegation # expre ## the
▼lev that there ehould he an equitable
sharing among the ôccupying power # of
the cost # of the <ccupation of Germany,

future.past , present and

tPage 8 ; }. CW/47/M/74)

_̂ ACTION TflKEN B̂ CFM : Raf. rr . 4 to Control CeWcll  for Inf l ation . n^rr

FR

ffiSHCH POSITION

The French Delegation state#
that the cceunon plan for exports
and imports , to be Implemented
in 19*18. ehould provide for
equilibrium in the balance of
payments . It believes that the
future surpluses should cover
the authorised costs of occupa¬
tion , the past deficits of the
balance of payments , and such
reparations from current pro¬
duction as may result from the
study ' of that question which
was requested by the French
Delegation.

(Page 8 ; 3 . , CJK/47/H/74)

SOVItT

SOV1ST PC6ITI0B

The Soviet Delegation is of
the opinion that only the
future relationship between
exports and Imports can be
considered and not the re¬
payment of past and present
deficits . Furthermore , the
Soviet Delegation conelderi
that the German economy shculd
be established on the prin¬
ciple of a net balance , i . e. ,
not showing any deficit.

(Page 8 ; 3. , CW/47/M/74)

—



RESTRICTED FOURTH SESSION OF CFM, MOSCOW, 1947
UNAGREED _
SUBJECT : ICOS. raises . Subjection of  He. curce. In Germ. to German Law(Part 11,1.B.5. .CM/47/K/148i Sec.VII.5. , CIM/47/M/74) ORIGIN:Dep. f .Oerm. 4 COBC
FOUR POWER POSITION

All Delegationsagree that
forelgn - owned property in Ger¬
many Is subject to German Law
and that Allied Control Council
approval shall be required In
the future for all acquisitions
of property In Germany by For¬
eign States or their nationals.

(Page S'; 5 . . CW/47/M/74)

U S

The US
this
of the

pr.

U K

15 , UK and 1BEHCHPOSITICB

UK and French Delegations bell
ovlslon should be retroactive to
surrender of Germany.

(Page 8 ; 5 . . CIM/47/M/74)

FR

e that
the date

IRSRCHRESERVATION

The French Delegation reserves
its point of view in regard
to the future regime of Ruhr
Industries.

(Page 8; 5. . Cm/hfjKjjh)

SOVIET

SOVIET PCSITICB

The Soviet Delegation de¬
clares that it is not in
agreement with the extension
of this provision to past
acquisitions of property in
Germany which were made in
connection with reparations
receipts.

(Page 8; 5 . , CJH/47/M/74)

ACTIOf ^ TAKEN Sy  CFM : Referred to Control Council for Information ; to Deputies for Germany for Study (UKReservation)
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FOURTH SESSION OF CFM, MOSCOW, 1947
8ISTBICTSD

SU B JECTl tCOH.PBIHCIPLES, Occupation forces and their Requirements (Part II , I .B. 6. , CTH/U7/M/l48* Sec. VII , 6. , Cl>l/ li ll )

FOUR POWER POSITION ~~\ US I UK FR

ORIGIN ' Dap. f . Oerm. & CQ&C
SOVIET

US PROPOSALS
i . ParaB . ~.~gj>t/U7/M/27

An overall lioltatlon shall he
established on the use of in¬
digenous resources hy the oc¬
cupying powers. Within the li¬
mitation to he eatahlished , re¬
quirements of the occupying
forces (and organisations of
the occupying powers) shall he
determined on a cannon basis hy
the -Allied Control Authority
and not by individual Zone Com¬
manders. A plan for the uniform
financing and screening of oc¬
cupation requirements shall he
prepared hy the Allied Control
Council.

2. Statement br  the US Dela-

The proposals of the US Dele¬
gation (ClK/b7/M/27) , Para . B 5
and (C1M/U7/M/51) on these sub¬
jects are under examination hy
the other Delegations but the
Issues involved have not been
Joined

(Page 9: 6. . CW/47/M/74)

stement by the US
gat Ion tcra/WH/sili
The Council of foreign Klnls
ters Instructs the Allied Con¬
trol Council as follows:

(1) In order that the German
economy may become self - suppor
ting at the earliest possible
date and to expedite the aval
lability of products for export,
the slxe of the occupying for
ces and thereby the costs of
occupation should be reduced
progressively to the minimum
consistent with security and
with the fulfillment of the
Allied objectives.

(2) The Allied Control Coun¬
cil will determine the security
fbrces necessary in each Zone
of Occupation as of 1 July I9U7
and 1 July 1948. It will report
its conclusions to the Council
of Poreign Ministers not later
than 1 June 1947

ACTION TAKEN CFM! Referred to Control Council for Information - to
as for Germany for study (UK Reservation)



UNAGREED
SUBJECT:
FOUR POWER

RESTRICTED FOURTH

EC08CHIC PRINCIPLES.
POSITION

Preedom of Movement
iTs^

SESSION OF CFM, MOSCOW, 1947
(Part Hj B. 7, C1M/47/M/14S 4 Sec . TII 7 . , C1M/47/H/74)

UK FR'
ORIGINSep. f .Oerm. i CISC

SOVIET

So agreement has been reached
on the proposals of the Dele¬
gations of the UK and the US
(CTM/47/M/U7 , para . 3 (b) , and
CW/47/M/27 . para . C. ) .

(Page 9 ; 7 . . CIM/47/M/74)

OS PRCPOSAL
Para . C. ,cS/47 '71(/i7 (Page 3)

C, The Allied Control Autho¬
rity shall eliminate sonal boun¬
daries as political and economic
barriers , leaving only lines of
demarcation for security troops
of the Occupying Powers . To
this end and , as a condition
for economic unification , the
Allied Control Authority shall
take measures necessary to as¬
sure freedom of movement through •
out Germany for both German and
Allied personnel and to assure
the fundamental freedoms provid¬
ed in the Berlin Protocol in all
parts of Germany without inter¬
ference by eonal occupation

UI PSCPOSAL
Para . 3 ( t>) . 4m/47/M/47 (Paga 1)

3* That as part of the plan
for economic unlty :-

(b ) There shall be tin—
restricted freedom of movement
throughout Germany and that
the economic barriers between
the tones shall be removed.

authorities.

ACTION TAKEN BY CFM : Referral to Control Connell for -Information; to -Deputies for Germany for Study (UKReservation)
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FOURTH SESSION OF CFM, MOSCOW, 1947
UNAGREED SSTH1CTEO

SUBJECT * ECONOMICFBISCIPLES, Control of the Buhr (Part II . 1. B. 8. . CIM/47/H/14&A Sec.VII. 8. . CiM/47/M/74)_
ORIGIN iDep. f .Germ. & CCRC

FOUR POWER POSITION

All Delegations agree that the
authority of the Allied Con¬
trol Council should extend over
the resources of the Ruhr as
well as those of all other areas
of Daman ? when economic unit?
has been attained.

(Page 9 ; 8 . , C1M/47/M/74)

This report does not prejudge
a separate discussion of the
Internationalisation of the
Ruhr at the proper time on the
Council of foreign Ministers
agenda.

(Page 9 ; 8 . , CIK/47/M/74)

us U K FR

niENCH POSITION

The french Delegation desires
to see this regime established
as soon as possible.

(Page 9 : 8. . CJX/47/M/7U)

aererrea t o . outre ! ft — U Per toi >eputl . . , or Oernaiy for Study (UK
ACTION TAKEN CFM!

SOVIET

SOVIET POSITION

The Soviet Delegation consi¬
ders that a quadripartite
control of the Ruhr industrial
region which forms the main
basis of German militarism
must be established , and that
this is one of the most im¬
portant conditions for the
solution of the question of
the economic unity of Germany.

(Page 9 i S. , CPM/47/M/74)



- -

FOURTH SESSION OF CFM, MOSCOW, 1947BESISICIEDUNAGREED
SUBJECT : KCQNCHICraiHCIPLZS, Annullmentof Bizonal Agreement(Part II , I , B.9. ,CIM/47/M/l48&Sec.711, 9. ,CTK/47/m/74) ORIGIN: Dap. f .Germ. * CSC
FOUR POWER POSITION SOVIET

HO AQ&gEHBBT US and PI PCSITIOH SCYIET PROPOSAL

The PS and UK Delegations etate
that the agre <ment will remain
in effect unt : 1 the economic unity
of Germany hat been achieved.

The Soviet Delegation proposes
the immediate annullment of
the bizonal agreement between
the UK end US Zones of occu¬
pation.

(Page 9;
(Page 9: 9. . CW/47/M/74)

for Study IUK Reservation;Council for Information ; to Deputies for UarmanyACTION TAKEN BY CFM : Safer red to Control
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bsstbictsd FOURTH SESSION OF CFM, MOSCOW, 1947
UNAGREED
SUBJECT : ECCN.PHISCIPISS. Bcon.D. contrall. ation* Dec. rtellsatlon (Part H . I .B. 10. . C» /47/ll/l4 « * 3ac . TII . 10. . ClM/U7/H/7‘U ORIGIN : D. p . f . O. nt . & CttC

FOUR POWER POSITION U S UK

UK PROPOSAL

FR

IRIHCH FRCPCBA1

SOVIET

SOVIST P08ITIOH

All Delegations ere of the
opinion that the principles

I of decertellzatlon and economic
I decentralization agreed at the
I Potsdam Conference should be
I carried out . Complete agree¬

ment has not been reached by
, the four Delegations on con-
| crete measures for the iaple-
I mentation of this program.
I

(Page 9 : 10 . , CW/47/M/74)

aXUTABT PAHASRAPaCF POTSDAM
: AGBEBffiST

! 12 . A. the earliest practicable
I date , the Carman economy shall
i be decentralized for the pur-
I pose of eliminating the present
I excessive concentration of eco¬

nomic powers as exemplified In ,
I particular by cartels , syndi¬

cates , trusts and other mono¬
polistic arrangements.

(Part III ,B. , Para 12)

That measures for the breaking
I up of concentrations of econo-
! mlc power , as exemplified by
| cartels , syndicates , trusts

aid other arrangements , shall
be hastened ; and that the so¬
cialization of certain Indus¬
tries shall be regarded as one
method of carrying this out.

(Para . 6 ; CIM/47 /M/47 )

Tbs Control Council shall take
the following steps In the
field of decartellzatlont

(a ) establishment of a list of
the principal trusts which
shall be automatically eli¬
minated in the four zones;

(b ) determination of the char¬
acteristics according to
which the other trusts may
be brought before a quadri¬
partite liquidation ccnmls-
slon;

(c ) appropriate measures to
avoid reconstitution of the
trusts which have been li¬
quidated and the creation
of new trusts;

(d ) limitation or elimination
of the cartels under the
terms provided for by the
United Hattons economic
organizations;

(e ) exceptions to the rules
thus established as re¬
gards trusts and cartels
under a quadripartite agree¬
ment in favor of the under¬
takings or establishments
managed or controlled by
the Allies,

In expressing agreement with
the above statement , the Soviet
Delegation considers the pro¬
posal which comes closest to
the Potsdam Agreement Is con¬
tained in the Soviet Draft
Proposal Document CJM/47 /K/ 23 ,
Para . 6 .

(Page 10 ; 10 . , CJM/47/M/74)
(See below)

SOVIST PROPOSAL
(Para . 1,6 . , CyM/47/M/23,Page 15)

To propose to the Control Coun¬
cil that necessary measures be
adopted for the taking over of
mills and other enterprises
from German concerns , cartels
and trusts , and for the trans¬
fer of these enterprises to the
ownership of the German state.
Democratic part lea and free
trade unions of Germany shall
be called upon for the carry¬
ing out of these measures.

I

.i
ACTION TAKEN BY CFM:

Referred t o Control Connell for Information;

(Para . IT . , 6 . , CIM/U7/M/ 57 )

to Depntle . for O. rmany for Study (OK H. . . rratlon)



UNAGREED restricted FOURTH SESSION OF CFM, MOSCOW, 1947
SUBJECT . ECOB.PRIS' S. Allied Control QT. r Internal Allocation . In Crm . (Part II,I .B. 11. ,CW/47 /h/148 t S. c. 7II . ll . cni/47/H/74 ) ORIGINlDep . f .Oero. 4 CCECFOUR POWER POSITION

so aqhkihbbt

u s

PS and P : BX3SE7AII0S

p;
I Tre ii

The PS and
with the
principle wi
that detailed
preserve a i
of autonomy
mlnistrative
with allocatl

Delegations agree
;Ch proposal In
■h the reservation

arrangements shall
bstantial measure

Tor the German ad-
agencies charged
ons.

(Page 11 ; 11 . , CJW/47 /M/ 74)

FR

fsarcH phcpcsai

To strengthen Allied Control
over the distribution and use
of coal , power and steel in
Germany.

(Page  11 ; 11 . . CM/47/H/74)

ACTION TAKEN BY CFM: Referred to Control Council for Information ; to Deputies for Oeraeny for Study CPE Roeerrmtlon)

SOVIET

SOVIET P03ITI0S

The Soviet Delegation agrees
with the french proposal for
strengthening Allied Control
over the distribution and use
of coal , power and steel in.
Germany . It considers it
necessary to add that allo¬
cation of coal far Internal
consumption , for reparations
and for export should be exer¬
cised through the Allied Con¬
trol Council , furthermore,
with respect to the supply of
coal the problems of internal
consumption , reparations and
exports are organically in¬
terrelated , and their consi¬
deration in close relation¬
ship forms one of the condi¬
tions for securing economic
unity for Germany.

(Page 11 ; 11 . . CM/47/M/74)
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FOURTH SESSION OF CFM , MOSCOW, 194 /
RESTRICTED

UNAGREED ORIGIN ' Espr. f . Gero. &CCBC
SUBJECT : U7XL OF PCST- VABICCH. . Hehabilitation of German Industry (Part II . II,B . ,Cn4/47/M/1 46  A Sec . VIII ,A. . CFH/47/H/74)

U K SOVIET
FOUR POWER POSITION

FRENCHEES12VATI OH 5OVIST RESERVATIONUKPROPOSALUS a dcSO AGEISMEST

Tne IT and US Delegation * agree tnat the rehabilitation
of German industry snail oe effected on a progressive plan,hav¬
ing a* regard to the necessity pf exporting coal to the It¬
erated countries . In particular , the rate oy which steel pro¬
duction is increased shall oe determined in relation to the
need for coal export # provided jthat the ourden of cost on the
occupying powers is not increased as a result of this consi¬
deration.

(Page 13; A. 3. . CW/47/M / 74)

I

The French Delegation favora
this proposal provided that Its
implementation would oe such as
to satisfy French claims , for¬
mulated as an absolute condition
with regard to coal exports.

(Page 13 ; A. 3 . . CIM/47/M/7U)

The Soviet Delegation accepts
the WC( end US) proposal with
an addition : “it is recognise!
tnat deliveries of coal on ac¬
count of reparations are ne¬
cessary ".

(Page 13; A. 3. . CIH/4f/K/f4)

I

ACTION TAKEN BY CFM : Referred to Control Council
Tf̂ lnrorgetioe,. to Deputie, for Cermeny for studym  He, ervaU(mJ



AGREED
SUBJECT:

ESIBICI1D FOURTH SESSION OF CFM, MOSCOW, 1947

FOUR POWER AGREEMENT
DIYISXOH 0? PCWgRS, ate . , Powers of Central government . Rconoalc Unity 1 (Part III , S . 2. C. , CJX/47/H/148,)

c . “ To ensure the economic unity
neceteeryt

U S U K FR
ORIGIN -Dep . f . Geru . & CCfiC

SOVIET

(l ; The Soviet , French , US
end UK Delegation * have
agreed to place vlthin
the competence of the
Central Government,
custom *, foreign trade,
import and export con¬
trol , and weight * and
measure *” .

(Page 13 ,I . c . ( 1J,CFM/47/M/14S)

pern
The subsequent sub - paragraphs
of c . were not agreed.

ACTION TAKEN BY CFM : Referred to Deputies for Germany for Study
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RESTRICTED
FOURTH SESSION OF CFM, MOSCOW, 1947

UNAGREED
SUBJECT : DIVISIONCT POVEES, ate, , fmnn of Central UoT' t , Scoaoaic Unity
FOUR POWER POSITION ! iTi I

2 (Fart III . E . 2 . C. ,CyM/47/M/148 * E. 2 . c . CHI/47/H/12P RIGIN:  DaB . fcfrug . Amae

KC AGREEMENT US SOVIET and UK PROPOSAL!2j]
c . (2)  The US, Soviet end U8 Delegation * al »o have agreed

to place within tne doapetence of the Central Gov¬
ernment control of certain road and water communi¬
cation * of national importance and of all rail con-
muni cat ions and post jand telegraph.

( 3 ) (a ; The US, Soviet and UB Delegations are further agreed
to reserve to tne Central Government the oontrol of
the supply of food , the dlstrioutlon or food and
raw materials in snort supply , the planning of in¬
dustry and tne control of laoor , wages and prices.

(Page 10 , c . J2J,c . ( 3J,CH1/47/H/121)

US and l|K PCSITIQH

c. ( 3; ( cj The US and UK Delegation *, however , while
agreeing tnat central control of these ques¬
tions is neceseady under the acute economic
conditions at present existing in Germany,
desires to see t 4e end of these types of con¬
trol at a later date , They are therefore
opposed to the illusion in the German con¬
stitution of provision for the permanent re¬
tention oy the central government of these
control *. 1

(Page 1C, (3 ^ (d ; , CH4/47/H/121;— - - - - 4.

]_ ACTION TAKEN BY CFM : deferred to Deputies for uermany for Study

FRENCHPCSITIOH

c . ( 4 ; ( a ; The Trench Delegation
states that the powers which
would oe attrinuted to the fe¬
deral authority regarding the
elaooratlon of common measures
for transport and for the fede¬
ral coordination of post and
telegraph are enumerated In
Document CFM/47/M/41,Chapter 6 ,
Point A, Paragraph 3 for trans¬
portation , and Paragraph 6 for
post and telegraph.

(bj The Trench Delegation
considers that the present acut i
economic difficulties in Ger¬
many make it unavoldaole that
certain powers in the economic
field should oe exercised oy
central governmental machinery
under the authority or the su¬
pervision of the Control Coun¬
cil , These powers refer parti¬
cularly to the supply of food,
the dlstrioutlon of food , coal
and power and essential raw
materials , the planning of in¬
dustry and the control of wages
and prices . The Control Council
shall decide in due course oy
what German oodles these powers
shall oe exercised , if at all.

(Page lC,c . l 4 jla >,CIN/ 47 /H/121

SOVIET

SOVIET PROPOSAL

See US, Soviat & UK Proposal

(Page 10 ,( 2 ;,CIH/ 47 /M/l 21 )



RESTRICTED FIFTH SESSION OF CFM,  LONDON , 1947UNAGREED _ _
. ? ^ ^CT : ECOHOhlO PRINCIPLES , general Statement (D, para lb . CM/kT /L/T IIS i ?g and USDii./k 'l /L/12th  M' g , Pages 5 . 0,7 a g)

U KFOUR POWER POSITION

It v&8 agreed that para lo,
of the UK text , the Fr amendment,
the two Soviet amendments , and
the proposal of the US be re¬
ferred to the Drafting Committee
(Page 8 , USDKL/l*7/l,/12th M' g)

A Drafting Committee was not
established by CFM/London.

u s

US AMENDMENT

Delete : " to enable Germany
to make good the damage done to
the Allies in the War"

Substitute : " to enable
Germany to complete the repara¬
tions urogram"

(Page 6 , USDEL/47/L/12th M’g)

US POSITION

US accepts first Soviet
Proposal.

(Page 7 , USDEL/47/L/l2th M' g)

US POSITIOH

US agrees to the addition of
the French pronosal to ( c ) .

(Page 6 , USDEL/47/L/l2th M' g)

UK PBOPOSAL

Para , lb.
It will be the aim of the

Controlling Powers during the
second phase of the initial
control period to complete the
elimination of Germany' s war
potential ; to enable Germany to
make good the damage done to
the Allies in the war ; and sub¬
ject to restrictions reouired
in the interests of security to
effect such further restoration
of her economy as may be neces¬
sary:

(a ) to achieve as soon as
possible a balanced economy
which will permit her to pay
for her essential imports from
the proceeds of exports without
external assistance;

(b ) to repay as soon as
possible to the Controlling
Powers the sums advanced , since
their armies first occupied
German territory , on account of
the im&ort requirements of the
population of Germany and to
pay for external occupation
costs;

(c ) to day her nart in the
restoration of a healthy econo¬
my in Europe as a whole.
(Page 7 . CFM/47/L/7)

FR

FRENCHPOSITIOH

French Delegation accepts
Soviet T' rooosal.
(Page 7 . USDEL/47/L/l2th M’g)

FRENCHAMENDMENT

as amendment to , or substitu¬
tion for , the UK text of ( c ) :

"so that Germany may contrib¬
ute to the restoration of coun¬
tries , victims of her aggression*
(Page 6 , USDEL/47/L/12tt M' g)

ORIGIN : c?m
SOVIET

1st SOVIET AMENDMENT

Delete : " It will be the aim
of the Controlling Powers during
the second phase of the initial
control period . . . "
(P »ge 6 , USDEL/k? /h/12th M’g)

Substitute : "Under the pres¬
ent conditions it will be the
aim of the Controlling Powers . . '

?pd SOVIET AMENDMENT

Delete : ( in first Paragraph
of Para IS ) " to enable Germany
to make good the damage done to
the Allies in the war"

Substitute : " to ensure the
carrying out by Germany of her
obligations regarding the making
good of damage done to the
Allies in the war . "

The Soviet delegation agrees
that the damage should be made
good only partially.
(f . ge 7 . USDEL/47/L/12th M’g)

SOVIETPOSITION

The Soviet Delegation sup >o:
the French Amendment regarding
fc ) .
(IVfie 5 . US-JSL/er 'L ' l ’ th IIV)

ACTION TAKEN BY CFM ! Referred to Drafting Committee^
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UNAGREED
RESTHICT3D

FIFTH SESSION OF CFM , LONDON, 1947

SUB JECT: ECOSCWICPRINCIPLES, General Statement(B. para lo. CFM/L7;L/7/lg 2/22 and USDSL/47/L/l?th ‘i. P. 7 AJU
ORIGIN: cfh

FOUR POWER POSITION

UI POSITIOM

UK makes reservation on
first Soviet Proposal.
(Page 7/USDBL/U7/L/l2th M' g)

ACTION TAKEN BY CFM ! Referred to DraftinTconmittee

FR SOVIET



UNAGREED f^ -r- a - - as= _ _ _
SUBJECT . gcoM- PHIHC'S. , implication of Para 14 of Potedaa Agr't (CJH/47/L/74 USDZL/47/L/ 13thM'g)
FOUR POWER POSITION U S * 5 UK

IE S 11 1 C III FIFTH SESSION OF CFM,  LONDON , 1947
ORIGIN : cfm

US BISBBVATIQS

US Delegation reserves its
position pending further deci¬
sions.

(Page 1, OSDEL/47/L / 13th
M' g)

UK PROPOSAL

Para . 17.

On or before 1st July , 1947,
the Control Council shall agree
upon the details of a scheme
fors-

(a ) the full and immediate
application of paragraph 14 of
the principles laid down in
the Potsdam Agreement , which
relates to the treatment of
Germany as an economic whole;
and

(b ) the sharing between
the Controlling Powers of the
financial burden already incur¬
red by them In the future . The
financial principles to give
effect to this shall be laid
down during the present session
of the Council of Foreign Min'
leters.

(Page 7. CFM/47/L/7)

UI POSITION

UK Delegation not quite
ready to study specific figures
and countries which are to be
left for further study.

(Page 1, USDEL/47/L/ 13th
M' g)

FR
FBEHCHPOSITION

Tr Delegation reminds of its
attitude regarding the Saar and
insists on a special regime to
be established for the fiuhr and
the Bhineland.

(Fag . 2 . USBSL/47/L / 13th M' g)

7HEHCHSTATEMENT

re : Para 17 (0)

Fr Delegation reminds of its
statement regarding deficits con¬
tained in paper CFM/47/M/99 of 4
April 1947 “Future deficits , if
any , should be equitably shared
among the Controlling Powers *.

This referred to future , not
past deficits

(Page 2 , CW/47/L / 13th M' g)

SOVIET

SOVIET PROPOSAL

re : Para 17( a)

The Control Council snail on
_ , 1948 , ( the exact date to
be determined later ) arrive at |
an agreement on the details of'
a plan for the full and immed¬
iate application of para 14 of
the principles of the Potsdam
Agreement concerning the treat¬
ment of Germany as an economic
whole.

(Page 1, USD8L/47/L / 13th
M' g)

SOVIET PROPOSAL

CEMto study sub - para ( b ) of
uara 17 In order to determine
what sums and whnt countries
were Involved.

(Page 1, USDKL/47/L/ 13th
M' g)

4CTI0N TAKEN BY CFM ! Referred to Drafting Committee
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UNAGREED
SUBJECT:

nj la ic
ECON. FRIBC‘ 5 . ,

FIFTH SESSION OF CFM,  LONDON , 1947

7ree Movement of Goods within Germany ( Para 13 , CIM/L/7 & USDEL/47/W 13th ***§ )
ORIGIN: cm

FOUR POWER POSITION us
BO AGREEMENT US POSITION

US Delegation favors the UX
draft and suggests changing the
date of 1st July , 1947 , to 31
March 1943.

It finds the conditions of
the Soviet Draft not acceptable,

(Page 2 . US2EL/47/1 / ljth
M' g)

UK

UK PROPOSAL

Para.  18.

In accordance witn paragraph
17 above , as from 1st July,
151*7, all restrictions on ‘Lie
movement of goods between the
different zones of Germany
shall be abolished and in pur¬
suance of paragraph 15 (c ) of
the Potsdam Principles , the
resources of each part of Ger-
many and all goods imported in¬
to Germany shall be used for
the benefit of Germany as a
whole.

(Page 7 . CFM/U7/L/ 7)

FR

FRENCHPROPOSAL

Fr . Delegation agre 'es to re¬
fer to the Deputies for consid¬
eration the questions of the
free circulation of goods and
persons.

(Page 3 , USDEL/47/L / 13 th
M' g)

FRENCHPOSITION

The Fr . Delegation cannot
accept the UX text as it stands,
and suggests that account should
be taken of the now considered
paragraphs 17 & 13 of the French
paper cro/47/M/99 » which reads
as follows : *

"Before 1st July 1947 , the Con- ^
trol Council shall draw uo a
detailed scheme for the abdi¬
cation of the orinclcle of
economic unity , l . e . ,:

SOVIET

SOVIET PROPOSAL

Sov . Delegation accepts UX
proposal in principle but finds
it " indefinite " in wording , and
suggests acceptance in princi¬
ple of par a . 18 and of para . }
of Soviet draft by the Minis¬
ters , instructing the Deputies
to work out an agreed text.

(Page 2 , USDBL/47/ ! / ljth
M‘g)

Text of Soviet Draft
(referred to above)

"3 * With the establishment of
central German Departments and
of the procedure for the ful¬
filment by Germany of her recall
atlon and other main obligation*
interzonal economic barriers
shall be abolished and the nec¬
essary facilities provided for
the free flow of goods through¬
out all Germany " .

- the cooling of indigenous re
sources and of lmnorts;

(Page 2 , CFM/U7/L/22)

- the establishment of a common
import - export programme;

- the putting into effect of a
financial reform;

- the re - establishment of the
free movement of goods , capital
and persons •

_1
ACTION TAKEN BY CFM : None



UNAGREED RESTRICTED
FIFTH SESSION LONDON 1947

ORIGIN:SUBJECT . ECON. PRIKC1 S. , Free Movement of Goods within Germany(fare IS, CFK/L/7&USDEL/U7/L/ 13thM'g)

FRENCHPOSITION
"fc'oat *i)

At that date , the Saar Terri¬
tory shall cease to be subject
to the authority of the Control
Council and its economic and
financial attachment to France
shall be put into effect.

The establishment of economic
unity shell in no wise prejudge
the future stAtus of the Ruhr
and fihinelAnd.

FINANCE

GOVERN¬
MENT |

POPUL¬
ATION

REPAR¬
ATIONS

1ECUS

ACTION TAKEN BY CFM ! None



UNAGREED
nsiiictn FIFTH SESSION OF CFM,  LONDON , 1947

i SUB JECT : SCOS. FHISC' S. . Coupon Xxport- Import Program(Para 19. cm/47/L/7 * PSHIL/U7/L/ 13th Hl.i l
ORIGIN: cm

[~~FOUR POWER POSITION U S

US POSITIOH

U K

UX PHOPOSAL

FR

FBENCHPHOPOSAL

SOVIET

SOVIXT AMXNIMEHT

US Delegation aecepte UX
proposal (with all amendments ?)

(Page 8 , USDXL/47/L/ 13th
M' g)

HOTS;

Although , on the surface , thej
minutes of the meeting show con- :
slderahle measure of agreement
on para 1$ , there are not enough I
clear indications as to the I
acceptance of the principal |
amendments . Tor  this reason |
this paragraph is not Included
under "Agreed Subjects * .

ACTION TAKEN BY CFM: R. fgrre<i t0  teaftlag Comnlt, . .

Para . 19

A common export - import
programme for Germany as a
whole shall be drawn up with
effect from 1st July , 1947•
as soon as the appropriate
Central German Administration
has been established It shall
take over this task . This
programme , which will allow
for the equitable distribution
of indigenous resources
throughout Germany , shall be
designed to achieve as soon
as possible a sufficient bal¬
ance of exports over imports
and thus fulfil the objectives
set out in paragraph 16 above.
It shall take into account
the need to maximise coal pro¬
duction and agricultural out-
out , lnrorove housing condi¬
tions and restore the trans¬
port system . The export - im¬
port orogramae shall be subject
to the approval of the Con¬
trolling Powers.

(Page , 748,  CIM/U 7 /L/ 7)

The Fr Delegation agrees to
refer the drafting of this part
of the text to the Drafting Com¬
mittee.

(Page 7 . USDSL/U7/L / 13 th
M' g)

FRENCHPROPOSAL

The 7r Delegation suggests
inclusion of sentence stating
that the Central Administrative
Agencies will be under the super¬
vision of appropriate quadri¬
partite bodies of the Allied Con¬
trol Authority ( in conformity
with section A( l ) (b ) of C9M/D/L/
U7/G . 80 ) .

(Page 7 , USDSL/47/L/l3th M' g)

FRENCHPOSITIOH

The ? r Delegation aecepte the
UK proposal (with all amendments ! )

(Page 8 , USDSL/U7/L/I3th M' g)

Delete next to last sentence
commencing " It shall take.
. . transport system " . Subetitute
"It shall take Into account the
need to Increase coal product¬
ion , to develop the peace time
branches of industry including
the production of goods for the
German population and for ex¬
port to other countries , agri¬
cultural output , improve hous¬
ing conditions and restore the
transport system . "

(Page 7 . USDXL/47 /l */l3th M' g

SOVIET POSITIOH

The Soviet delegation states
that the UX proposal was accep¬
table.

(Png , 8 , USDXL/47/L/l3th
M' g)

UX AMENDMENTTO SOVIET AMEND-
KENT

UX Delegation suggests
adding to Soviet amendment
the phrase : " Subject to the
agreed level of Industry,
and proposes that exact word¬
ing will be worked out by the



IJNAfiRFFD - = 2 e p FIFTH SESSION OF CFM,  LONDON , 1947 (W)
SUBJECT . BOOS. PRIHC'S. , CommonExport- Import Program (Para 19. CJV/47/L/74 USDZL/47/L/ nth H'g) ORIGIN: CFM
FOUR POWER POSITION u s U K FR SOVIET

UK AMENDMENTTO SOVIETAMEND¬
MENT (eont *d)

■

drafting committee , also sugges
change of dAte.

(Page 7 . OSDEL/47/L/l3th
H' g)

UK POSITION

UK Delegation states ( re:
2nd Fr Proposal ) that it assume
that appropriate German Agen¬
cies would take over upon their
establishment in accordance
with CFMagreement.

(Pages 0 4 7 . USHE1/47/L/
13th H' g)

ACTION TAKEN BY CFM : Re ferred to Crafting Committee _ _ __
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FIFTH SESSION OF CFM,  LONDON , 1947a s s t .u c n dUNAGREED
SUBJECT : bcoh princ ' S 14th M»gi )

ORIGIN:Repayment by Germany of Sums advanced by Controlling Powers (Para 20 , CFM/47/t/7 A USDEL/47/L/lSth A
SOVIET

FOUR POSITIONPOWER

SOVIET PROPOSALFRENCHPOSITIONUK PROPOSALUS PROPOSAL
NO AGREEMENT

The Fr Delegation ia not in
position to determine any

particular date for the estab¬lishment of a Central German
Government.

(Page 8, USDEL/47/V 13th
M' g)

Slnoe , in the opinion of the
Sot Delegation , para 20 con¬
tains doubtful points , it sug
geets to refer the whole ques
tion to the Deputies.

(Pago 11 , USDEL/47/V 15thH' g)

The US Delegation states
that para 20 is aooeptable with
the following amendments!

Para 20.

The repayment of turn* ad¬
vanced by the Controlling
Powers on aoeount of the im¬
port requirements of the
population of Germany shall be
the first oharge on Germany
foreign exchange resouroes
after her essential needs have
been met . The Controlling
Powers will furnish the appro-

Substitute Provisional Ger- ;
man Government for the words
"Appropriate German Central Ad
ministration ” .

Substitute in the second
third sentences the date ”31
tf&roh 1948 ” for the dates "30th

FRENCHPOSITION SOVIET COUNTERPROPOSALon Soviet Counterproposal as
Amended. for Para 20June , 1947 ” and " 80th September * i priate German Central Adminis-1947” .

(Page 8
M’g)

tration with an agreed atate - The Fr Delegation states itBant , as of the 30th June , 194 ? requires study of proposal prior
The sums advanced by the

Controlling Powers to cover the
needs of the German population
In imports are to be oovered at
the expense of German reaouroei
in forei ^ i ourrency and goodsafter her current needs have
been satisfied . These sums
shall be considered to be debts
which are due from Germany to
the Controlling Powers , and the
method for their payment shallbe determined in the Peaoe
Treaty " ,

(Page 2 , USDEL/47/V 14th
H’ g ) .

USDEL/47A/l3th
of any sums owing to t hem un¬
der this head . In oooputing
the amounts due to them they
will give full oredit to Ger¬
many for all exports or pro¬
ceeds of exports whioh they

to establishing a priority of
payments.

(Page 2, USDEL/47/V 14th
M*g)

as POSITION
The US Delegation sees no

point in referring this unresolv - have reoeived from German our-ed matter to the Deputies.
(Page 11 , DSDEL/47AA3th

rent produotlon and stook,
whether or not these exports
were taken in the firat in¬
stance under the head of rep¬
aration . This statement shall
be furnished by the 30th Sep¬tember , 1947

(Page 8, CFH/47/1/7)

SOVIET AMENDMENTTO
COUNTERPROPOSAL

UKPROPOSAL

The UK Delegation suggests
ohange of dates in psura 20*

(Page 8, USDEL/47/1 / 13thH*g)

Reword the first part of tbs
amendment as follows i

ACTION TAKEN BY CFM : Hons



UNAGREED
RESTRICTED FIFTH SESSION OF CFM,  LONDON , 1947

S UBJECT : ECON. PRIMC' S. , Bapaynent by dwamy of Sum. Advmmad by Controlllm Poaara (Para 20. CfH/47A/7a uSDEL/47 AA3th'j | °°ffitftjlN : CFMFOUR POWER POSITION U S U K

UK STAIEMgBT

Aocounts will have to be
submitted by 31 Maroh, 1948,
Instead of by 30 September,
1948, to a German Central Ad¬
ministration or a German
Provisional Government, depend¬
ing on whieh will have been
established by that time,

(Pages 8 A 9, USDSL/47/V
13th M' g)

FR SOVIET

SOVIETAMEffiMSOTTO
•eOUHTBaPMPoSAL(oont'd)

"The sums advanced by the
Controlling Powers to cover the
needs of the German population !
in imports are to be paid as a
first oharge on Germany' s re¬
sources in foreign currency md
goods, eto,”

(Page 2, USDSL/47/l/l4th
M*g)

FINANCE

GOVERN- ’
MENT

POPUL¬
ATION
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ATIONS

TREATIESI

LwiSCEL- | wj
[ IANE0US IW;

ACTION TAKEN BY CFM ! Hone



RESTRICTED
FIFTH SESSION OF CFM,  LONDON , 1947

UNAGREED _
SUBJECT : scon. PRIKC'S. Payment by Ocnnmy of Occupation Coot* (Para 21, CIW/47/1/7  A USDIL/47/I 14th H'g ORIGIN: ctm
FOUR POWER POSITION

HO AGREEMENT

u s
US POSITION

UK

UK PROPOSAL

FR SOVIET

SOVIET AMENDMENT

The US Delegation has no pro¬
posal to offer on par 21 .

(Page 3, USBEL/47/L/l4th H' g)

Para 21.

The Controlling Powers shall
also furnish to the appropriate
German Central Administration
agreed statements of their
external occupation costs.
These sums shall he regarded
as debts due from Germany to
the Controlling Powers , rank¬
ing for repayment after the
sums mentioned in Paragrepn 20
and the manner of their repay¬
ment shall he determined in
the Peace Treaty.

(Page 8. CBl/ 47 / 1 / 7 )

The Soviet Delegation pro¬
poses to delete the wor & " also"
in the first sentence , and the
words *ranking for payment aft¬
er the sums mentioned in Para
20a in the second sentence.

Page 3 , USDZL/47/L/l4th H' g)

US A UK :»0SITI0H

delete the word " also * in the fi *at sentence
(Page 3, USBIL/U7/L/l4th K»g)

Bote : Para . 22 is contained
in "Reparations " section
of this volume.

US POSIT! OH

The establishment of equal
priority between the matters
raised in paragraphs 21 and 20
is not acceptable to the US
Delegation . Priority ahould -be
given expenses borne by US in
supplying food and related items
for German population in US Zona

(Page 3 , USDEL/47/L/14th H' g)

ACTION TAKEN BY CFM! Hone

amendment to



REST R I OTED FIFTH SESSION OF CFM , LONDON , 1947UNAGREED
_

SUBJECT : ECOH. PKIH' S. . Acquisition of Intereet In SormanEnterprleei (Pere 23, CFH/U7/ L/7&USEZL/U//! / lUtfcM'g)FOUR POWER POSITION

DOAGREEMENT

u s

DS POSITION

UK

OX PROPOSAL

FR

FRBiCESTATEMENT

ORIGIN: cm
SOVIET

SOTIETPROPOSAL

NOTE:

The US Delegation accepts
the proposal contained in para
23.

(Page 7 , USDEL/U7/L / lUth
M' g)

Para 23 *

The acquisition of any in¬
terest in an enterprise in Ger¬
many by any foreign power or
Its nationals after Sth Hay,
1945 * shall only he valid if
approved by the Control Council
The Control Council shall pass
the legislation required to
give effect to this provision.

(Page S, CFH/47/L/7)

The Fr Delegation accepts
pare 23 of the UK text subject
to minor drafting changes.

(Page 6, USDtt/4771,/ 14th
M'g)

UK STATEMENT

The UK Delegation cannot
accept the Soviet amendment
in regard to reparations.

(Page 8, USDEL/U7/L/ lUth
M' g)

The Soviet Delegation pro¬
poses the following addition
to the first sentence:

*, which shall not refer to
acquisitions made on account
of reparations according to
the Potsdam Agreement1

sni elso the following ad¬
dition to paragraph 23:

“In accordance with para¬
graph 19 (d) of the Potsdam
Agreement, control shall be es¬
tablished in regard to all
economic and financial inter¬
national operations , sad opera¬
tions regarding the unlawful
transfer of German property to
foreign owners shall be declar¬
ed null and void . 1

(Pege* 7 4 8. Vsm/b ?/l
Hth M’g)

.I

: ■! '

h

FINANCE

_ h
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MENT '

POPUL¬
ATION
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ATIONS

|
(

i

•’era 22 is included in the
Motion on REPARATIONS.

F

ACTION TAKEN by CFM : Hone

WISCEL



136 FIFTH SESSION OF CFM,  LONDON , 1947
RESTRICTEDUNAGREED

subject : ECOH. PRISC’S. , Subjection of Resources in Germany to German Law
"four ” POWER POSITION \ US

(Para 24 . CFM/47 /L /7 & USDEL/4 7/1/14 th M' g)
U •< I FR

ORIGIN: c™
SOVIET

NO AGREEMENT

I

I

Para 24.

UK PROPOSAL

All property , rights and
1 interests in Germany owned or
I acquired by any foreign power
| or its nationals shall remain

subject to the law in force in
| Germany applicable to property
I generally , but suoh Powers and
| their nationals shall possess
{ all the rights under German
I law pertaining to their prop * I
■erty , rights and interests . |
J Any enterprises so owned or ac-
| quired shall remain a part of jthe eoonomio resources of Ger - !

many . The foregoing shall be i
I subjeot to suoh exoeptions as
I may be agreed by the Control

Counoil in respect of the prop ** 1
erty of the Oooupying Forces,
the Allied Control Authority jand its members#

(Page 8, CFM/47/1/7)
j * “ "

Bote:

FRENCHPOSITION

The Fr Delegation agrees to
acoept para 24 of the UK draft.

(Pegs 9, USDKL/47/t/l4th
M' g)

SOVIET PROPOSAL

To delete the seoond sen*
tenoe ; to add to the end of
the first sentenoe after
•property , rights end Interests'
the wordsi

"whioh shall not lead to a
deterioration of the status of
property whioh went oyer to
the Controlling Powers in ao*
oordanoe with the Potsdam
Agreement " •

With the above amendments
the Soviet Delegation is ready
to aocept the UK text of para
24.

(Page 9 , USDEL/47/t/l4th
M'g)

ACTION TAKEN BY CFM: Rone

Per * 26 , dealing with Finan¬
cial Reform ia included in the
Finance Section of thie Summary,



RESTRICTED FIFTH SESSION OF CFM , LONDON, 1947
AGREED
SUBJECT- ECOH. PRIKC' S. . Decartelization, (Para 26. C1M/47/L/7& USDEL/47/L. 14th&ISthH' t̂)
FOUR POWER AGREEMENT US UK

aragraph 26

The appropriate German auth¬
orities shall put forward as
soon as possible for the approv¬
al of the Control Council pro-

osnle in regard to the break¬
ing up of concentrations of

conomic power as exemplified
by cartels , syndicates , trusts
and other monopolistic arrange¬
ments . Proposals for the public

wnership of certain industries
hall be regarded as one method

of carrying out this provision,
rovided such proposals repre¬

sent the free choice of the
Merman people.

(Fages 9 & 12,  USDEt/Uy/L
14th M' g)

OK:
Para 25 is included in the

action on Fill/liCE.

ORIGIN: cm

FRENCHBESERVaTIOH

The Tr Delegation reserves
its position pending final draft¬
ing.

(Page 12 , USDEt/k7/L / lUth
M' g)

SOVIET

FINANCES'

GOVERN¬
MENT I

POPUL¬
ATION

REPAR¬
ATIONS

TREATIES

ACTION TAKEN BY CFM None



FIFTH SESSION OF CFM , LONDON , 1947'S'1
SIJBJFCT : icon , panic ' s . . Eouitabl . Distribution of Resources (Par. 26 bli , US9H,/47/l 15th tt’g,  Pages 14 2) ORIGIN: era
FOUR POWER AGREEMENT U S U K FR SOVIET

h

Paragraph ?6 bis.

The Allied Control Council
shall provide that specific
amount * of percentages of the
German oUtput of products of
key Importance to European
economic recover / such as coal , <
coke and power , he exported . |It shall take any measure it max
consider necessary to ensure ’
that the German organisation
responsible for distribution {shall distribute such resources
properly within Germany as be¬
tween the various Laender and
industrial priorities.

(Page . 112,  BSD2L/1*7/L/
15 th H' g ) I

ACTION TAKEN BY CFM: Som



RES T S I C 3? I , D
FIFTH SESSION OF CFM,  LONDON , 1947

UNAGREED
SUBJECT : REPARATIONSt BTC . , Rehabilitation of German Inilaetry (Para 28 . CTH/U7 /L /7  4 BSBEL/U7/I,/15th H' g)

FOUR POWER POSITION

NO AGREEMENT

ORIGIN: civ

U S

ITS POSITION

The .US Delegation accepts
the French proposal.

(Page 5 , USDEL/U7 /I / 15 th
M' g)

ACTION TAKEN BY CFM : Ho Decl »1<»

U K

m proposal

Para . 28

The rehabilitation of Ger¬
man industry shall be effected
on a progressive plan having
due regard to the necessity of
exporting coal to the libera¬
ted countries . In particular
the rate by which steel pro¬
duction is increased shall be
determined in relation to the
need for coal exports provided
that the burden of cost on the
occupying powers is not in¬
creased as a result of this
consideration*

(Page 9, CFM/U7/I./7)

FR

F5S5TCEPROPOSAL

The Fr Delegation proposes
the following text for para 2St

*The increase of German in¬
dustrial activity shall be
carried out progressively in such
a way that the reconstruction of
Germany does not enjoy priority
over the reconstruction of the
democratic countries of Europe ” •

(Page 5, USDEL/U7/L/I5th
K»g)

SOVIET

SOVIETPCSIHCff-

The Sov Delegation doubts
whether the French proposal
will bring about any change
of policy in the Western Zones.

(Page 5, BSDEL/47/I,/ 15th
v ' e)

FINANCEu
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